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Trading system is one of the key factors in ensuring the healthy development of 
stock market, which also is the criteria and authority to regulate the behavior of all 
transactions, so it can decide the future of the market. With the development of 
Chinese stock market, more and more investors are concerning of reforming the "T+ 
1" trading rules to "T+0" trading system which is widely adopted in the international 
stock market, although the "T+1" trading rules have played a special role in last 
twenty years. Nowadays, few countries implement "T+1" trading rules in the world, 
especially in the developed countries. At home and abroad, mostly researches aim to 
the pure theory or the volatility of stock price in a certain time period. But, rare 
empirical studies focus on the historical data of long-period. 
The topic of this paper is the influence of the trading system on the Chinese 
stock market under the different trading systems, also is empirical research based on 
the complete data. The research objects of this paper are four ETFs which come 
from Shanghai Stock Exchange(SSE) and Shenzhen Stock Exchange(SZSE). This 
empirical research collected the complete data from their debut until December 31, 
2012. And respectively studied the total yields and the risk of price volatilities in the 
"T+1" and the "T+0" two trading systems. This paper mainly did the research from 
three aspects, the first one is respectively calculates cumulative yield and profit/loss 
ratio under the two trading systems based on their historical data. By the results of 
these calculations to comprehensive measure and compare the advantages and 
disadvantages of two ones. The second part uses the descriptive statistics and match 
sample statistical inferences of the mean to compare risks and test the difference of 
daily stock price fluctuations in two systems. In this part, uses the statistical method 
in order to show the degree of significant difference between the two systems. The 
last part, by comparing the long term stability of two trading systems, we can 
forecast the probabilities of 3 different trends of the future stock market by adopting 
Markov Prediction Theory. In addition, this paper also provides some reasonable 
suggestions from the views of promotion and application of the "T+0" trading 
system.  
Main conclusions of this paper can be summarized as follows: 1．Using "T+0" 
way to deal stocks is more conducive to improve the yield as a whole, at the same 
time this way can significantly reduce the unsystemic risk during the transaction.  
2．Using the "T+0" way to deal stocks contribute to improve the success rate of 
trading activities from the perspective of long-term stability. 3．The above 
advantages of "T+0" transactions to be general applicability, they will not change 
with the difference of the objects in transaction.  
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